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The Impact of the Audit Committee Characteristics on
the Level of Voluntary Disclosure in the Annual

Financial Reports of Jordanian Banks

Prepared By: Shadi Mousa

Supervisor: Pro. Dr. Jamal AL-sharairi

ABSTRACT

This study aimed to determine the impact of the audit
committee characteristics represented by the following
variables (audit committee size, audit committee meetings,
audit committee independence, audit committee financial
expertise, audit committee members' engagement in other
committees), on the level of voluntary disclosure in the
annual reports of Jordanian banks. For the purpose of the
study, the descriptive analytical approach was used. The
population of the study consisted of all banks listed on the
(ASE), while the sample of the study consisted of (15)
Jordanian (trading and Islamic). The study covered the
period of (3) years (2015-2017), the study data were
collected from the annual reports. (SPSS) Software was used

for analyzing data and running statistical tests including

www.manaraa.com



descriptive statistics (lowest value, highest value,
arithmetic mean, standard deviations) in addition to multiple
regression analysis which was used to test the hypotheses of

the study.

The results of the descriptive statistics showed that
Jordanian banks have relatively high level of voluntary
disclosure in the annual reports. The average disclosure rate
(78.818%) in the study. The results of the multiple
regression analysis showed relationship between (Audit
committee size, audit committee financial expertise) and the
level of voluntary disclosure, while there was no relationship
between (Audit Committee independence, Audit Committee
meetings and the membership of the Audit Committee
members in other committees), and the level of voluntary
disclosure. The study recommended the users of financial
reports to be aware of the results and importance of the level

of voluntary disclosure on their investment decisions.

Keywords: Audit Committee Characteristics, Level of

Voluntary Disclosure, Jordanian Banks.
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